Second Year B.Com. Examination, May/June 2010
DE (Revised SIM Scheme)
FINANCIAL ACCOUNTING -1I

Time : 3 Hours
PART - A

Answer any three questions. Each question carries 15 marks.
1. Red Ltd., issued 5,00,000 equity shares of Rs. 10 each at a discount of 10%
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Max. Marks : 90

payable as to Rs. 2.50 per share alongwith application, Rs. 2.50 per share on
allotment and the balance on the first and the final call to be made six months
after allotment. The issue was fully subscribed for.
Call amount on 300 shares was not received. These shares were forfeited. Half of
these shares were reissued as fully paid up @ Rs. 8 per share. Two months later,
the remaining forfeited shares were reissued as fully paid @ Rs. 11 per share.

Pass the journal entries.

. The following balances appeared in the books of Bright Ltd., as on 31* March 2010.

Equity shares of Rs. 10 each fully paid up

General reserve

Unclaimed dividend

Trade Creditors

Buildings (at cost)

Purchases

Sales

Manufacturing expenses
Establishment charges

General charges

Machinery (at cost)

Furniture (at cost)

Opening stock

Investments

Book Debts

Provision for depreciation on fixed assets
Advance payment of Income tax
Cash at Bank

Directors fees

Interest on Investments

Profit and loss account (1-4-2009)
Staff Provident fund

Debit (Rs.)

2,50,000
5,00,903

3,50,000
26,814
31,078

2,30,000
35,000

1,72,058

2,88,950

1,02,380

50,000
72,240
1,800

21,11,223

Credit (Rs.)

6,00,000
2,30,000
526
42,858

10,83,947

8,544
16,848
37,500

21,11,223

P.T.O.
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Adjustments :
1) The stock on 31% March 2010 was valued at Rs. 1,48,680.

2) Provide Rs. 29,000 for depreciation on fixed assets and Rs. 8,000 for managing
director’s remuneration.

3) Interest accrued on investments amounted to Rs. 2,750.

4) Make a provision of Rs. 50,000 for Income-tax.

5) The directors propose a dividend @ 8% after transferring Rs. 25,000 to general reserve.
Prepare final accounts in statutory form.

3. The following information is given :
Balance Sheet of A Ltd., as on 31 March 2009

Liabilities Rs. Assets Rs.
Share Capital : Land and Buildings 1,00,000
2000, 14% Preference shares of Plant and Machinery 2,50,000
Rs. 100, fully paid up 2,00,000 Patents 40,000
1000, Equity shares of Rs. 100 Stock (at cost) 55,000
each, Rs. 75 paid 75,000 S. Debtors 1,10,000
3000, Equity shares of Rs. 100 Cash at Bank 75,500
each, Rs. 60 paid 1,80,000 P&L Account 83,500
14% Debentures 1,00,000
Interest outstanding 14,000
Creditors 1,45,000

7,14,000 7,14,000

The Company went into liquidation on the above date :

The preference dividends were in arrears for two years. The arrears are payable
automatically on liquidation. Creditors include a loan for Rs. 50,000 on the
mortgage of land and buildings. The assets were realised as under ;

Land and Buildings Rs. 1,20,000, Patents Rs. 30,000, Plant and Machinery
Rs. 2,00,000, Stock Rs. 60,000, Sundry Debtors Rs. 80,000.

The expenses of liquidation amounted to Rs. 10,900. The liquidator is entitled to
a commission of 3% on all assets realised except cash and a commission of 2%

on amounts distributed among unsecured creditors. Preferential creditors amount
to Rs. 15,000.

Assume the payment was made on September 30, 2009. Prepare the liquidator’s
statement of Account.

4. The following are the Balance Sheets of ‘H’ Ltd. and ‘S’ Ltd. as on 31 March
2010.

Liabilities ‘H> Ltd. “S’ Ltd. Assets ‘H> Ltd. *S’ Ltd.
Share Capital : Fixed Assets 3,00,000 1,00,000
Shares of 60% shares in

Rs. 10 each 5,00,000 2,00,000 S Ltd. at cost 1,62,400

General Reserve 1,00,000 50,000 Current Assets 2,77,600 2,39,000

P&L Account 60,000 35,000 Preliminary

Creditors 80,000 60,000 Exps — 6,000
7,40,000 3,45,000 7,40,000 3,45,000

‘H’ Ltd., acquired the shares on 1% April 2010 on which date general reserve and

P&L account of ‘S’ Ltd. Showed balances of Rs. 40,000 and Rs. 8,000

respectively. No part of preliminary expenses was written off during the year

ending 31* March 2010.

Prepare the consolidated balance sheet of ‘H” Ltd and its subsidiary ‘S’ Ltd.
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5. Pavani Company after a series of heavy losses resolves to go in to voluntary
liquidation and to reconstruct by means of a new company under the name New
Pavani company. On the date of reconstruction the Balance sheet of Pavani
Company as follows :

Balance Sheet of Pavani Company

Liabilities Rs. Assets Rs.
Capital : Buildings 3,92,500
2,00,000 shares of Machinery 2,39,000
Rs. 5 each 10,00,000 Motor lorry 19,400
Sundry Creditors 30,000 Stock 91,410
Bank loan 15,000 S. Debtors 1,09,100
Bills payable 10,000 Bank 3,590
P&L Account 2,00,000
10,55,000 10,55,000

The following is the scheme of reconstruction :

1) The new company is to take over the Assets of the old company and not the
liabilities.

2) Capital of the new company is to consist of 5,00,000 shares of Rs. 5 each.

3) The new company is to issue 2,80,000 shares of Rs. 5 each credited with
Rs. 2.50 per share as paid up to the old company and to pay to it Rs. 1,00,000
in cash by way of purchase consideration.

4) The balance of Rs. 2.50 per share payable by the members of the new company
is duly received.
Record the Journal Entries in the books of both the companies.

PART - B
Answer any three questions. Each question carries 10 marks.
6. The following particulars are related to the business of Mr. Ramesh.
1) Capital employed Rs. 50,000.

i1) Trading results 2004 profit Rs. 12,200 ; 2005 profit Rs. 15,000;
2006 loss Rs. 2,000 ; 2007 profit Rs. 21,000.

111) Normal rate of return is 10%.

1v) Remuneration from alternative employment of the proprietor is
Rs. 3,600 p.a.

You are required to compute goodwill on the basis of 3 years purchase of super
profits.

7. Following is the Balance Sheet of Meghana Co. Ltd., as on 31 December 2009.

Liabilities Rs. Assets Rs.

Share Capital : Goodwill 22,500
3000, 5% preference shares Land and Buildings 3,00,000
of Rs. 100 each 3,00,000 Machinery 4,50,000
6000 Equity shares of Stock 65,000

Rs. 100 each 6,00,000 Debtors 70,000
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6% Debentures 1,50,000 Cash 7,500
Bank Overdraft 1,50,000 P&L Account 3,50,000
Creditors 75,000 Preliminary Exps 10,000

12,75,000 12,75,000

On the above date, the company adopted following scheme of reconstruction :

1) The preference shares are to be reduced to fully paid shares of Rs. 75 each and
equity shares are to be reduced to shares of Rs. 40 each fully paid.

11) The debenture holders took over stock and debtors in full satisfaction of their claims.

111) The fictitious assets are to be eliminated.

iv) The Land and Buildings to be appreciated by 30% and Machinery to be
depreciated by 33 % %.

v) Expenses of reconstruction amounted to Rs. 4,500.

Give journal entries incorporating the above scheme of reconstruction and prepare

the reconstructed Balance Sheet.

8. The following is the summarised balance sheet of Hari Hara Ltd., as on
31* March 2010.

Liabilities Rs. Assets Rs.
Share Capital : Fixed Assets 4,90,000
1500, 5% Redeemable Investments 1,00,000
preference shares of Rs. 100 1,50,000 Current Assets 3,20,000
30,000 Equity shares of Cash 90,000
Rs. 10 each 3,00,000
General Reserve 2,95,000
P&L Account 55,000
S.Creditors 2,00,000

10,00,000 10,00,000

The company decided to redeem the preference shares at a premium of 10%. In
order to arrange for cash all investments were sold for Rs. 1,25,000 and the
preference were fully redeemed. The company issued equity bonus shares in
fully paid shares of Rs. 10 each at the rate of 2 shares for every 3 shares held.

Give journal entries and prepare the Balance Sheet after the scheme is carried out.

9. What is the need for valuation of shares ? Explain the factors affecting valuation
of shares.

10. Explain the types of underwritings.

PART - C
Answer any three questions. Each question carries 5 marks.
11. Distinguish between Manufacturing Account and Trading Account.
12. What are the conditions for issue of shares at discount ?
13. Briefly explain the methods of valuation of shares.
14. Distinguish between external reconstruction and internal reconstruction.

15. What is purchase consideration and how it is calculated ?



-5-
s;g;g e:sdeg
Wwon — R

CERR)TTAL FRT FINert Lgor. B3 TIN 1S wosned.
1. 3w 2oaE, de. 10 3 5,00,000 me=ng, Seconemy 10% RpeRoddd wEond &ne

C 211

dr. 2.50 R T Seon, wedrodd wedr, T Jeon Sr. 2.50 NYss Zedd Torstodd o= s
SBRTTTY, ToWFIRT STO Sony ToTT THRO Tone Bodwd FTT VBT, WBINHOIN

TPEFOINN Pgse%érﬁmo@:ab.

300 Beone e 380D Brgwy) WD, &3 é’edoﬁ%%g{ m% TR0 TRBLROWRB. QOIH JeTONS
@drdﬁm & Feon OR. 8 ToZ REF T0SCINTIOT OB WRINT IWTESDCW. TR SoNe
[02T, LS YT dw% needs ?fedaﬁ%ﬁ&l & Jeort Se. 11 To8 Frés Ted om0

WBRINTE BINBTOOB).
BReD m@beﬁﬁe}@t 2ITC0D.

. 31 &ere 20100050 ¢ 88° QODBE BFTTA_ Bee0ROL é@%ﬁ@ﬁo 28 FFNT0&.

TpF BN Te. 1038 TR, Sedonshd

AT, G

TBOBRORTT LD

e a1=0)

LR (38 S5

0008

DIODIX)

Spvepla ﬁz'a;ﬁ%?o

wd@méﬁ dz'a:jﬁ%fo

mdr@% dzsz’jr{%b

00T, (3 S8TD)
&edfaew—’édw(dzﬁd d@d@g
539,00030 &)

TRRINALD

93083

2T SN F0eOT RSFIMON QRRLD
OONEIN TR 03 Zork
03,0859 TEI BN

QT ITT e

BRI BedT W&
1-4-2009 oz o3 = 958
200 TONBOLT Y

W (3TR)

2,50,000
5,00,903

3,50,000
26,814
31,078

2,30,000
35,000

1,72,058

2,88,950

1,02,380

50,000
72,240
1,800

21,11,223

=R (TR)
6,00,000
2,30,000
526
42,858

10,83,947

8,544
16,848
37,500

21,11,223



C 211
RROTIEFINTD ¢

1) 31 swess 2010 Sod mo5a) Sk, 1,48,680 20wd &3¢, e50me 0220

2) 3r. 29,000 R¥=) AT SN ﬁae@d A3 32) T, 8, OOO NeDY, AnF o ATer o

Now%ﬁ@ i éﬁ@@w@ds

3) Mc‘,@@r{%ﬁ Soedd woemw W& dr. 2,750.

4) dn. 50,000 rﬁ%ﬁﬁg{ Siwplevelciont m#m&z{ SRR,

5) dw. 25,000 neSmEna QO sSrof 00T S080 Se. 83 ey 03Es) Aier 35T ARLSRINT.

3. 21 39NS RREWICHR) DFHNG,

31 =mesr 2009 Som ‘A’ Rehads T¢ B,

umz:r%ariezo ¥0)

330 WOTOP -

2000, 3e. 143 Fpsr TREOINT

3. 10038 ZEed 6:96353«) Sesoned 2,00,000

1000, 3d». 1003, 3e. 75 mdé#e&é&

ARRIT, FeTond 75,000

3000, 3». 1003, Te. 60 md\%ﬁeg‘%

mdfa?gs 3TN 1,80,000

Je. 143 momgnsd 1,00,000

BRTICTT W& 14,000

Faned 1,45,000
7,14,000

SN

ATCIAVERS ) éészsr{%?o
—add 5333 ojooé
w@@gow

RT3 (ﬁaﬁ cﬁﬁd@)
93031

39,0839 JRTO
Y 53’& Eopic)

o¥0)
1,00,000
2,50,000
40,000
55,000
1,10,000
75,500
83,500

7,14,000

S0eIT DIOFEOTD FOTAOIN DARFBRRORDD. TFRO ST Jedone oed TR &R Y
SRYIR0T R 08 QTIZT. eddd [oBY FLRENE Soeds NTL A Te. 50,000 FANY Spgnd),

RCOBRORT.
SN B3 FINTOZ RRTILRRORTIS,

zdraéba =02y Be3Eneo 3. 1,20, OOO Seedoes® ae. 30,000, 3T &35y cdeg, S, 2,00,000,

32> 3. 60 OOO adednsd de. 80,000.

DRBES dzérﬁeﬁo 8. 10,900. ORewsToQE0R Qe SANS SR Bidod Soed Je. 3 dmo
DR RATAI f&@d 936NV TOREAT We3T Je. 2 5%0 dera@wazb Ebecéerarb?g)da SIaten d@ﬁ%ﬁ

5@3 d@ 15 000 30 ®
QRWETITOOD ('55 w@SOﬁDRﬁJ r\)dw@r\)

owcf 2009 doda @@am Ssa TR e:sf\zs" Q0TI LTV

. 31 S 201060633 ‘H’ 20033&333 =02 ST RODRBNY R WO TN 8 FINT0,.

WTLTVONLD H 20628 ‘S’ obhass

3635 L00EY

an. 103 3edons> 5,00,000 2,00,000

AR, G 1,00,000 50,000

3 ﬁw a8 60,000 35,000

d?or{%fo 80,000 60,000
7,40,000 3,45,000

SN ‘H’ aoa*ossas
Nd ST 3,00,000
S Zbojoéboédef)s

ge. 603z, Segoned

(cﬁ§ dzia’@) 1,62,400
WY SN 2,77,600
39,0008 dzgsﬁ%fo —

‘S’ Qohass

1,00,000

2,39,000
6,000

7,40,000  3,45,000



R AN A 7- C 211

Q008 1 37 201030t ‘H’ 201308 Sedonivi) SErgroied. ols O S 2030aes maEns

NalewoJ) dra 40,000 worie ©ot3 3520080309 Tre. 8 000 &) 20>, 31 m‘wFFZOIO@ ©0E, ﬁ.raoc%

dm?d@ T2,00WT W canTe mﬁdﬁa T m%@

‘H’ Zbodams 02 eﬁdd TR0 ‘S’ @oﬁoméd #oo&raez%é 8 WILIO wwodaab f%dw@%
5. TR oI 5@6&)5& %300 5@&7&5 J02T F A, QORBEIN EDFOWR m wﬁ‘c’o 50&)@033 ﬁw@ﬁ@

TBARTROTID FOBICII @30962%@3 SCTIF IR, )T TLIZ0I @moédod& BB FoBICT

BT DI, T3 %@ﬂﬁo@&

TR TOTAOD LFH T,
umw%aﬁe?o 0¥ es,me;fo o¥0
LOBNY : ééscén’%fo 3,92,500
2,00,000 3evons 3n. 5 tez 10,00,000 ojaos 2,39,000
AN 30,000 drae@sac@ 0 19,400
3, 05° AV 15,000 =o® 91,410
i@cﬁzﬁe@d TOOBNLD 10,000 93oed3med 1,09,100
3,08 3,590
pYA) sﬁwmé 2,00,000
10,55,000 10,55,000
R)ST T3S0 0306 B3 FENT0ET :

1) TRT FoTA03D, T FOTICD @E_gﬁ%f@ SRCIBRIYTT 0= um&&@ﬁ%ﬁ@i@&
2) SR BoTAOD Woreewey Sr. 53 5,00,000 Seconvoncogs.

3) @R BomRC3W Tre. 532,80,000 Seconess 3r. 2.50 RECINTS Y FOTAN QeRTT
=02y 3r. 1,00,000n¢3) SR Srmad), D060 Beasord QeI

4) I8 ?3@@5 on. 2.50 2% i@&%&ﬁe@d 59@55& ACRTONEOT TRR §Ow® TEOW=2.
@dm FOTROD RFTTE) Troeewd m@@ﬁeﬁa’n wdoi’)aa
Won— W
CTRYTTTR AT BINOT LugoR. F& BI7 10 ©osned.

6. T3 FENT DTN TROES® OWRT a’g@md@ TOWORRE.
1) worme Ermnacy de. 50,000.

i) aa&‘ada éa‘aoa 2004 ey owe. 12,200 ; 2005 oo de. 15,000; 2006,
dw on. 2 OOO 2007 o3 Te. 21,000.

ii1) —amﬁ gnen ©o 3e. 10.
iv) méeébﬁ e3e8 HUTIR,ENOOT TRTFWTITHRT &8 Fows dr. 3,600.
TR BRF NS m%m @23 06D BTRTT TFIT AT mgws% BOTO G&ROWD.

7. 31 @Rowo® 2009 Tomd 3063 BomION 9GS B3 83 FPNT0ET

umw%eﬁe?o o¥0) esggﬁeéo o¥0)

330 WOTBOP - TOTO 22,500
3000, 3e. 53 Tad &@5 BN 302 é%ﬁﬁ@o 3,00,000
3edonsd 3. 100 3e3 3,00,000 ooz 4,50,000
an. 1003, 6000 mmg WDISDIN® 65,000

Seaonsd 6,00,000 93ednsd 70,000



C 211 8- R N A

3e. 63 Mo T 1,50,000 = 7,500
23,05 eV 1,50,000  eoe3-e, a3 3,50,000
G 75,000 modogdsed 10,000

12,75,000 12,75,000

B0edT ITDOFTIOT), TOTAOKD B FLN YIS0 T30 3R EWSOIT, WONETORD.
1) G:Bdé@ ﬁed&ﬁ%fa’% , TPEF TREINT Te. 75T ZeTonord BRIRAVARTO =08 mmg’%
Be0oneR) & wIEOIRT TR, 40T FeddnPord FRSRIRZT.
ii) W TZETBIM TR IFQ AN FRF[R, WT @eg8 F000Rd BEERROBED.
i1l) ©rReI0 SYNTR BRTE TR,
iv) sean e SRRy IPOFHBe. 30 O FRRmwd ) abegnd e de. 33 1 oz
R éﬁom@da
V) @0 Seson st o, 4,500.
VFT TEFD Brewd TSHYR) D6ty B0 T8 goss TG, SOIROR.

8. TOTOD QOO FomAOD, BT90F 31 @wes s 2010 Sotsd weeedd =8, 83 FNToess.

zsmw%ar{e?o o¥0) e:sme}o o¥0)
Fe3) 200BP Nd @Nﬁeﬁo 4,90,000
1500, 5% &oQTon=o=s BRGEND 1,00,000
e:sdé'@ 3edonsd oe. 100 1,50,000 39 s3nsd 3,20,000
de. 103, 30,000 mo=»s, [N 90,000
SeTonegd 3,00,000
—ams o) 2,95,000
o3 m Eoptct 55,000
Fangd 2,00,000

10,00,000 10,00,000

FOBIOI SB0QTINTLITBITOD eﬁcj > éecbmfsa Be. 108 2060030535 5 2000TONTED QEFF 0B,
o) mc‘,@ér{%ﬁm on. 1,25, 000@ =20 ejd eD) §ezﬁar{€§ a&raédgb —adén)mowéa &3 Seconent
2 3eongeE dro 103 3nes=® éecﬁaﬁ%ﬁso éo@m e S atec dfa@@b

BRe%D m@beﬁﬁeﬁcﬁi T C3ReRT e—-’gfaérrﬁrma% J0STT 50T w’@dﬁg{ 203001
9. Betons [, BORODFON LNRGTFERD ? BeToNY =TV, eTTLTEO TR LoBNTRY, VFOR.

10. etond 300D 0BT BFTRTR =03,
Won—2
CRR)TTT 0680 BINR LugoR. Z& TIM S wosnsd.
11, 202ms 508 @8) § @m0 998 SRS [FBHANIR) S93R.
12. Zpetodnd 3etdnds) 20R0mOT A opRnsd caneg) ?
13. s =3P, e30R QEOSNTR) BogamN DS08R
14. 1% DT SuS =302y 0808 FHTT TS SBNS [TANT E94.
15. 200e0) BrZHBomTesd ? wBR) Bert SFTToTT ?




