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2 Marks Questions

Statutory Corporation-zsmed)s s°6°8:38

It is also called as Public Corporation. It is defined as a body
corporate created by the legislature under a Special Act which sets
out its powers, duties and immunities. Hence, a statutory corporation
is a corporation which is formed by Special Act passed by the
Central Government in Parliament or by State Government in
Legidative Assembly.
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90T, Ta'n(owééé z‘Séoo [apNel &3 <00<o es&s°c5°e:o e, MSTEonoHen
ao*a&f)“ci: e ama‘aé&g 3*36"38015 eodl Bos edso FER00e5S
@353’ o g Erdros0DS (00%33 TRTEE ’51’61)3&15 903,
=8 i);ow@é @“5333&55&3»26& EOAS Soge DEEroBRE & S8
af’ag@“cf Sogod JuFansd.

Departmental Undertakings DeeAg)s Sogen

Departmental undertakings are aso caled as Departmental
organisation. They refer to forms of organisation wherein the
enterprises work as a part of government and management is in the
hands of civil servants. For examples Railways, Automic energy,
Medical and Health etc.
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Government Company ©gb&g 0

A Government company is a company in which not less than 51% of
the paidup share capita is held by the central government or by the
state government or partly by central or state governments. The
subsidiary of a government company is also a government company.
The government company is a state undertaking which does away
with bureaucratic control and operation of business.

D 5o2DE® 28 H1%% Sifhore Bo , oY HabEgRs T Gotnos®
TR (He0E; ol Eowd woerth.

Define MNC - e0s08 e2&ah éog

According to International Labour organisation’s (ILO) report, MNC
refers to an enterprise whose managerial headquarters are located in
one country, while it carries out operations in a number of other
countries aswe .

woST8ah @R Hog VBOY FEo of B0 dRe wogeabo
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Business Finance- argars D80

Business Finance has been defined as those activities which have to
do with the provision and management of finds for the satisfactory
conduct of a business.Business finance defined as that business
activity which is concerned with the acquisition and conservation of
capital fundsin meeting the financial needs and overall objectives of
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business enterprise.
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Medium term Finance $o&55s@¥ %o

Funds that are raised for a period between one and five years are
termed as medium term finance.

2.8 50&65‘360 $00d mag TOHBNS HOAEE 2EB0D Hed :63&553%’)3’
Do D Woerd.

Trade Credit 8885 &heoo

It is one of source for short term finance. Generally businessman
brought goods from suppliers on credit basis and payment made after
certain short period, which is called as Trade Credit.

Sn& o“aa"o;w, D& BAB0ES DAE SEHT e HoD wHPHD §°50f%en
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Speculations- 2045858

Speculation implies buying or selling on the basis of forecasting
future prices. It is a commercia activity. When higher rates of
dividend and bonus paid on equity shares during prosperous periods,
thisleadsto increase in value of sharesin the market with speculative
motive.

PO éFBZyéS QenSe&® %Pz‘ﬁ)Q e‘é?%)e» c’bcfgcécéo B3] ?og&)géﬁﬁé) 95550
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wdseio EO3%0h.

Internal Source of Finance wodys (s SSsHen

The portion of the profits which is not distributed among the
shareholders but is retained and is used to business is called retained
earnings or ploughing of profits. Thisis also called Internal Sources
of Finance.
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Debit Capital thes SareisSo

The debt or borrowed capital consists of capital raised by the
company through issue of debentures and long term borrowals from
the financial institutions. The providers of capital do not have voting
rights.
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Define Debenture &30

The loan amount is divided into small units called “ Debenture”. The
word debenture, is derived from the Latin Word “Debere” which
means ‘to owe’. Debenture bond is an instruments issued under the
common seal of the company acknowledging a debt. It is an
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undertaking to pay the debt on or after a fixed future date. The
purchasers of debentures are called ‘ Debenture holder’.

5028 SroEHostd KErERS ABrAgS Tur ol SgEEe0sE
508 JBTSRE AhIrdEK EBOBL 0.

ICICl  art8ab J0E-aE Bepnd, $858 $oi

Industrial Credit and Investment Corporation of India was
incorporated on January 5, 1955 with a specific purpose of
assisting the industries in the private sector. The primary purpose
of ICICI isthe purenase of capital asserts such asland, building and
machinery. LIC isits mgjor share holder.
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18. SFC - St eagé BG58AH 6o§

The state financial corporation Act was passed by the government
of Indiain 1951 with aview to provide financial assistance to small
and medium scale industries which are beyond the scope of IFCI.
Its share capital is subscribed by respective state governments,
RBI, LIC and commercial Banks.
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